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ib 2 i Niarchos' ship captains named Katopodes brought a libel action 
: e I believe it was, against Onassis for some letter he had writte 
5 5 about some activities of Katapodesy I can't remember the 
4 details now. 
5 We didn't know where this was leading. So this was in 
6 | the Supreme Court of New York State, and so I went to a fellow 
7 | I knew in the U.S. Attorney's office and asked him if he 
8 could keep track of how this suite was developing to see if 
9 it was leading into some of the connections we had, par- 
10 ticularly with Niarchos. 
11 And he got some of the pleadings and some of the pre- 
2 
& ie trial evidence -- 
13 Mr. Wides. But you don't recall any contacts between 
14 the Agency and the Justice Department resulting in Mr. Yeagley 


15 going up to try and halt some aspects of the grand jury 

16 proceedings in New York growing out -- 

17 Mr. Houston. It strikes no valve. 

18 Mr. Wides. Let me ask just one more question in this 
19 area and then we will move on to the document I asked you to 


2041 look at before we started. 


py. Mr. Maxwell. I have just one other question. 
22 Mr. wides 
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12 of the affair? 


14 | I had thought 


Do you recall thag¥i 


15 || little earligy than you suggested. But’ 


can't argue it. 


B 25 It was a confused picture. All sorts of interpersonal feelings 
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cE se BY that I recall were going on out there. And Ithink one of the 
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18 
8 19 
- 20 So, I did prepare a report and deliveréd it to -- I 
¢ ' 
é 21 @rney General, 
3 . 
2 22 
rf gy % 
5 23 They said to the effect, thank you, that is i. There 
6: 24 || is nothing we can do. . 
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25 Mr. Wides. Was there any discussion of the poss’ bility 
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Mr. Wides. Did you have another question.in this area? 


Rm, S.E., Wasningion, O.C. 20003 
law) 
te 


Mr. Maxwell. I just wanted to say, if you wanted to 


continue, you said there were three cases that eliminated the 
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kind of cases hick CIA had with Justice, and the referrals, 
and you had gone through one. And I wondered if you wanted 
to go through the other two. 

Mr. Houston. All right. 

The second one was quite an interesting one. If I give 
it in too much detail, excuse me. 

Mr. Maxwell. Off the record. 

(Discussion off the record.) 


Mr. Maxwell. Back on therecord, 


Mr. Houston. all of a 


sudden disappeared from his post, and there was indication 

that he had with him a considerable sum of money, something 

in the nature of $30,000, I can't remember the exact amount. 

This was promptly reported, and he disappeared into the blue. 
thet ae artes looking into it. And I believe we 

sent people over to try and look into it, and found that 

there had been a serious family problem between himself and hi 


wife. 


Finally, in Mexico we got 


word that this fellow was near Mexico City, and he passed word 


to the through a lawyer that he had written all the 


operational details of what he had been engaged in 


which again were very sensitive, sealed them, and put them 
in a vault which only thelawyers could get at, with instruc- 


tions to his lawyers that if anything happened to him, no 
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The SEC, as a result has raised some questions with Justice 


29 


between our justice and our statutory problems. This is 
before Justice now. 

Mr. Wides. Is there a file in the OGC office generally 
regarding, not necessarily every one, but many of your -- 
which would contain many or most of OGC contacts with 
Administrative agencies over the years? 

Mr.Houston. No, because they weren't -- there probably 
is a substantial file on relations with Internal Revenue. 


But those were to a large part either working out our own 


tax equations on our own personnel with cover problems which 
you probably know about, or the CAT situation, or Southern 
Air.Transport, and not interferring with IRS prosecutions, 
although several times we were involved -- here is the type of 
case I guess you are talking about. 


What is the fellow out in the Philippines -- I think his 


name ig ‘=~ who had one of the biggest tax assess- 


ments made against an individual made against him, I think, 


$2 million? And | very definitely tried to involve 


us in his defense. There was some connection with 


in the Philippines, you couldn't be in the Philippines without 
some connection with them. And vet gave IRS the full in- 
formation, and said, don't bother with us, we are not 
concerned. 


Mr. Wides. What about such things as the contacts with 
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it Mr. Houston. It was a memo of DITEL's that I saw. 


55 


2 I think it was dated after I left. I saw it in draft after- 


Phone (Area 202) 544-6000 


e ward. It had to do, I recall, with operations in the Trust 
4 Territories. 
5 Mr. Wides. In-other words, the first category of issue 


6 | that I mentioned? 


" Mr. Houston. Yes. 


Mr. Wides. With regard to MH MUTUAL, which is a topic 


Tomayet seen the files, I wonder -- and Mr. Ate 


Sait were, for the 
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So, finally, w egone to him 


for a good reason, Avhat is, so we could show tha 


s: 
ae 
iS 


relied on outsidéy 


at 


An, 
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we were readjly secondguessing him through our own inte 


a 


4 Mr. Wides. About when was that? 


Mr. Houston. Let me guess at around 1969, something 
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~ Wides. Up until then as far as you know thegé 
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aN 


a might 
‘2 but might 


have originated on¥prompted within the Agency? 


a 


on our Board of Directdks to which we referred all basic in- 
S) sey 
G38 eS 
vestment decisions we hadthree of our tops 
a Aes 
a EN he f 


céuple of college 


conomists, and 


g 
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S 


to those university investment counge 


Mr. Maxwell. 


Mr. Houston. Yes. 


board was what, fe 
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WAS an alumni. She was calle 


Mr. Houston.“ 
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“ wadisability insured under coverg} 
2 en, as so often happened, nf prior planning 
- Even the prior planfing is diffi- 
Pp cult, because if you are ing to put an WA into certain 
‘ circumstances, and say you ‘wi Y through 
i 
56 Mutual of Omaha, if the circums) Od the Department are 
i later known to Mutual of Omaha, might say, well, that | 
ee is not a risky cover, and continuadfsy you wouldn't have 
Le 
a 
< your insurance, 
é 1S 
: So, we came to the concl we needed our own in- 
z 14 ££ ‘, 
surance business, and we stat two very small 
15 fy 
Gy " 
off-share insurance companies , and started writting death and 
16 fy | 
health policies. Aphe business grew quiteMrapidly to 
ae: wy oN 
t 2M 
cover all sorts of covert operations. And we wenits 
18 cy 
large outside insu ce companies and asked if the 
s 19 
3 cooperate and take’ some of the policies either ona 
a tected basis ffém us, or if they saw fit, for their o 
3 21 ‘ 
F And both of 4¢hem did both. They would take some risks fo: 
z 22 
uw their owngdaccount, and the only thing we would ask is that 
23 , 
: they protect the investigation in case it got into sensitiv 
z 24 
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large this arrangement worked extremely well. 
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. 
Mr. Wikes. S@M#those were the kinds of difsurance companie 


were were talking about\@hat would give us thé 


benefit of 


their investment? 


. Ce 3, fe F : 
Mr. Houston. Both of them had laxg@ investment portfolios 
BN Jeg 
oN fey 
maccesis to their investment 
eS 


of their own, and feel I gave ust 


ing. 


Mr. Wikes. And what was 


Mr. Houston. I wenitvin both cases toWeet up the ori- 
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Agome good 


House in 


New York who had “ee advisory staff éhat specialized in 
Eurobonds. So far as I eh a 


advice, and we also 


pany? 
Mr. Houston.No@/ emand time again 


wAwas from 


a 
AN 


about Suydam Compan 


4 


en 
interest in in/the Guaranty Trust. They had one ofenese hold- 
ing companiés which I think was called Suydam and Com But 
you never heard -- who was it? I know. One of our diréétors 
teas 


“the, 
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of Soughern Air Transport told me that he was continual lygy 
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3 1 that @s the only one he knows, was the Guaranty Trust. 4 
3 AN by 
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) E was —", else,I don't know about it. WY 
N ve 
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: 5 Mr. Wides. GEtting back to the question I allided 
8 Fi to while we weke off the record, did any questions ise about 
a 
P whether the peop¥e on the board, the investment bard, Or manag- 
P ing board of Mutua who were from within the Agency, would 
> have access to economile intelligence or politécal intelli- 
: gence relevant to their yn thinking on Ya and 
2 Wes, ax 
_ Mr. Houston. The membéks of the#board were always free 
Ay 
a to bring up their ideas for invé djits, particularly in the 
re stock field, until more recent y But mainly we were 
P| i 
y 2 aa 
x a consulting the economic experts “their general economic know 
r % 
: edge on trends and any input @ghey could give on basic invest- 
z 14 oy 
ment policies. 
Lo 4 
Mr. Wides. economic in- 
16 
of whether there 
1? 
13 
on of rubber 
19 
20 
intelli- 
21 
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Eurgiends, were almost entirely in U.S.investments. And‘ 
al 


oh 
Lal ; ; : : oN 
y these were trained economists, their main professiona, 
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chart'ixt looked very complicated. In operation it was quifl 


fe 
was handled really as one entity with Po Aan 
And the complications of those whereby A caining 


your directorsp who took no part in the operation, 


your companie 
directors, and €hings, and keeping your letterhead? straight 
for your writing the different companies. 


Mr. Maxwell. Were there other sources of funds, 


profits in stock or b@nd transactions that 


i 


LN x 


went back into the investment fund? 


Mr. Houston. They - 


ages, particularly where 


Loy 


there was income from funds and aidddends ~~ until the stock 


market broke there were some capital gains registered. Then 


re, particularly as 


CH Be 
ca 


the interest rate went up, df bonds and certificates 


of deposit, where for a why 
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ability. The most 
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facial exper- 
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ouston. No. 


Sad 


Let usSeget one thing straight. The. certifigate of depo- 


, Were there any foreign loar 


ae oP 
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The Eurodollar bondstiwere ‘in the case those which were guaranteed 


by a U.S. company. 


large of subsidiaries of {W7S. companies which do not guarantee 


their subsidiary bonds 
Mr. Wides. Thgar you. 
Mr. Maxwell., I wouldlike to go a a seme of the 
material in the Olsen case. And I have marked as Houston 


Exhibit 5 the excerpts from the IG's diary which I showed you 


. before. 7, 


(The document referred to was 
marked Houston Exhibit No. 5 


\ 
for identification.) 
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